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The economic outlook





Labor market has slowed in many 

sectors, but health care remains strong
Economy is adding few jobs overall, but 

unemployment and layoff rates remain low.

The Fed will have a tough job moving 

forward
The Federal Reserve will keep a close  eye on 

inflation and the labor market.

Upside/downside risks
Policy changes present several upside and 

downside risks to the economic outlook.

The economy 
today 



The 2026 
outlook

Upside risk: Tax cuts and deregulation
Generally means faster economic growth, higher 

demand for workers, tighter labor markets 

Downside risk: Tariff  and executive policy 

uncertainty
Slower economic growth, less demand for workers, 

likely inflationary which can mean higher wage growth 

but lower levels of consumption

Downside risk: Immigration restrictions
Potential negative shock to labor supply, tighter labor 

markets, higher labor costs 



Keep up with our research at 

hiringlab.org
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